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Re: CBB Carrier Services, Inc. (E-Docket #06-0074)

Dear Sir or Madam:

Based on our conversations with your staff, we are pleased to amend our original application for
certificate to become a telecommunications carrier in [llinois, submitted to you on December 5, 2005, as
follows:

Application Question 16
Does any officer of Applicant have an ownership or other interest in any other entity which has
provided or is currently providing telecommunications services?

None of the officers of the Applicant have an ownership interest in the Applicant or other entities which
have provided or are currently providing telecommunications services in Illinois. Please note that the
Applicant is a wholly-owned subsidiary of Continental Broadband, Inc., a Virginia corporation.
Continental Broadband, Inc. has a 100% ownership interest in American Internet Services, Inc. d/b/a
ANET Internet Solutions (ANET). ANET was incorporated in the State of Illinois on September 15,
1995, ANET is a traditional, non-facilities based Internet Service Provider, offering broadband Internet
access (ISDN, DSL, T-1s), hosting services, and dial up Internet access to business and residential
customers in the State of Illinois.

Application Question 25

Please attach evidence of Applicant’s financial fitness through the submission of its most current
income statement and balance sheet, or other appropriate documentation of applicant’s financial
resources and ability to provide service.

CBB Carrier Services, Inc. was incorporated on November 2, 2005, and, as such, has not generated
meaningful financial activity. The Applicant has submitted consolidated financial statements of its parent
company, Continental Broadband, Inc., and subsidiaries to provide evidence of its financial fitness, ample
financial resources, and ability to provide service.

Application Question 27
Please describe the nature of service to be provided (e.g., operator services, internet, debit cards, long
distance service, data services, local service, prepaid local service).

The Applicant intends to provide [P-based Internet access and dedicated data transport services to
business customers located in the State of llinois. To deliver this service, the Applicant will collocate its
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network equipment in the central offices of Incumbent Local Exchange Carriers and lease copper loop
unbundled network elements to various customer premises. The Applicant will not provide local voice
service as part of its service offering.

Application Appendix B
9-1-1 Questions for Applicants Seeking Local Exchange Service Authority

Since local voice service will not be provided as part of the service offering the Applicant seeks to
deliver, the Applicant believes that the 9-1-1 questions do not apply. We would seek new approval from
the Commission in the event we desire to provide local voice service in the future, and would at that time
address all applicable Comrnission rules and regulations pertaining to local voice service,

Application Appendix C, Question 1
What circumstances warrant a departure from the prescribed Uniform System of Accounts (USOA)?

We believe that our use of Generally Accepted Accounting Principles (GAAP), our existing accounting
processes and procedures, and our chart of accounts (provided in response to Question 9) are sufficient to
maintain financial records consistent with the fundamental goals of the USOA. In light of the service the
Applicant seeks to provide (i.e. IP-based Internet access and dedicated data transport service to business
customers, no local voice service), many sections of the USOA will not apply. As such, we believe that
implementing the USOA would provide no additional benefit in the quality and integrity of financial data
available to the Commission, but would add an extraordinary administrative burden on the Applicant.

As noted in our response to Application Question 16, the Applicant has a common parent company with
another company operating in the State of Illinois (i.e. American Internet Services, Inc.). The Applicant’s
books and records will be maintained separate and distinct from the records of American Internet
Services, Inc., and all intercompany transactions between the two entities would be fully documented in a
manner consistent with the USOA.

Application Appendix C, Question 6

Does the accounting system currently in use by applicant provide sufficiently detailed data for the
preparation of lllinois Gross Receipts Tax returns? What specific accounts or sub-accounts provide
this data?

Yes. Revenue-related transactions would be booked to the following accounts:

J12-000-0000-3230-0000 monthly recurring service fees
J12-000-0000-2250-0001 installation fees
J12-000-0000-2250-0002 sales of customer premise equipment
J12-000-0000-2250-0003 engineering consulting fees

Application Appendix C, Question 7
If a waiver of Part 710 is granted, will applicant provide annual audited statements for all periods
subsequent to granting of the waiver?

If a Part 710 waiver is granted, the Applicant will regularly produce unaudited financial statements for its
own internal use and would provide statements to the Commission if so requested by the Commission and
subject to ongoing confidentiality protection pursuant to our Motion for a Protective Order filed on
January 24, 2006. Since the Applicant is a privately-held company and otherwise has no requirement to
produce audited financial statements, the Applicant would not have audited financial statements available
for review.
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If you require any additional information, please contact me at (757) 222-5303. Thank you for your
assistance.

Sincerely yours,

¢ President and Chief Financial Officer

Karen Chang




AFFIDAVIT

By my signature below, |, the undersigned officer, attest to the accuracy of the
information contained in the attached amendment to oyr application for certificate to
become a telecommunications carrier in lllinoi

~,

John Rickman ' —
Print Name <$ignéture —
Vice President and CFO VJ 7*;/ 9’/ o

Title Date
(of Continental Broadband, Inc. on behalf of its
wholly-owned subsidiary CBB Carrier Services, Inc.)

(757) 222-5303 (757) 222-5314
Telephone No. Fax No.
Address: 253 Monticello Avenue

Norfolk, VA 23510

NOTARIZE BY:

SUBSCRIBED AND SWORN tg before me
~ This_ w;é’,&z g ,_dinl

day of

Cathy Daniels -

P 5/3//5’L

Commission Expires




